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Brazil’s CSP raises slab exports
Clique aqui para ver a notícia no site

London, 28 September (Argus) — Brazilian steelmaker Companhia Siderurgica do Pecem (CSP) ramped up its slab exports in August, having
entered the slab export market just a year earlier.

The company exported 176,100t, or 10,465 units last month, 3pc more than in July, when CSP exported 171,000t of the material, and compares with
just 19,100t exported by the state of Ceara, where CSP is the sole slab exporter, in August 2016, according to trade ministry data.

CSPs slab output totalled 1.47mn t in January-August, of which 229,300t was produced last month.

The company plans to produce and export 2.7mn t of slab in 2017, despite a fire on 28 May that halted its operations for over three weeks. CSP
would need to produce around 1.23mn t in September-December, or 307,500t/month, to reach its 2017 target.

CSP exported almost 2.2mn t of slab in the August 2016-August 2017 period, with total shipments rising to 2.3mn t by 11 September, of which 1.7mn
t was exported this year.

CSP will need to increase its production rate to achieve its 2017 targets. If the company were to maintain its average export rate of 6,693 t/d from 1
January-11 September, as indicated by the 1.7mn t exported in that period, CSP would dispatch 2.44mn t this year, falling short of its target by
around 260,000t. The company would need to increase its export rate to 9,009 t/d from 12 September-31 December to achieve the 2.7mn t target.

CSP has exported 580,800t of slab to Mexico since entering the market in August 2016, with steelmaker Ternium being the primary buyer. Terniums
slab demand totals 3.5mn t/yr, according to CSP.

CSP exported 246,100t during the same period to Turkish mills, which are not regular customers for the company, but seek to book cargoes when
their demand peaks. Exports to Thailand amounted to 159,000t, most of which went to steelmaker Sahaviriya Steel Industries, while 297,000t went to
Italy.

Slab exports to the US totalled 367,400t in the 12 month period, which was split between four buyers. CSP expects its US slab exports to reach
600,000t by the end of 2017.

azilian steelmakers are closely monitoring the progress of the US Section 232 investigation into steel imports, which threatens to undermine their
exports. Brazilian steel sector representatives visited US officials this week in an effort to convince them that Brazil should be excluded from the
probe, noting that the US imports 24mn t/yr of steel, of which just 3pc comes from Brazil.

The Brazil Steel Institutes executive president, Marco Polo de Melo Lopes, drew particular attention to the importance of slab imports for US
steelmakers, the majority of which it buys from Brazil.

CSPs latest results and projections indicate the importance of the US as a target market for its slab sales. Exports to the US of 367,400t in August
2016-August 2017 accounted for a 17pc share of the companys overall exports during the period. CSP aims to export 600,000t to the US in 2017,
accounting for a 22pc share of its overall 2.7mn t export target.

If the company were to export 600,000t of slab to the US this year, but maintain the 6,693t/d average export rate of 1 January-11 September —
taking its overall 2017 exports to 2.44mn t — shipments to the US would account for a quarter of all exports.

Brazils slab exports amounted to 7.28mn t in August 2016-August 2017, of which 2.52mn t, or just over a third, was exported to the US, according to
data from the trade ministry.Section 232 investigation looms
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